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Renewable fuels

Greenhouse gas (GHG)
emissions

Energy efficiency
Climate risk
Water management

Recycling processes

Emergency preparedness

Social

Health and safety
Working conditions
Employee benefits
Diversity and inclusion
Human rights

Impact on local
communities

Governance

Ethical standards

Board diversity and
governance

Stakeholder engagement
Shareholder rights

Pay for performance




Board of Directors

.

Group Board Risk Committea Group Chief Executive/Group Executive Commitiee
'DIJE-TB“DI'IE[ ESG Committee Investment Committee
Risk Committee and = Develop, monitor and « Setting and monitoring
Financial Risk Committee support implementation investment ESG criteria
=  DOversight of all risks, of ESG Strategy and reguirements
"_"El”di”g ESG-related » QOversee ESG reporting + Oversight of investment
risks —> and disclosure +— program consistent with
« Assist with Board's ESG sustainable investment
oversight outcomes

+ [Establishing investment
ESG controls around
policies and procedures

@ Group Board/Group Board sub-committee —b¥ Reporting/sharing of material ESG-related matters
Group Executive level committes — Reporting/sharing of of all other matters
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At AIA, the Board retains ultimate
responsibility for the oversight of
the Group’s risk management
activities and monitors material
Group-wide risks, whether they
are common to our industry or
unique to the Group and its
businesses.
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g, rates could lead to —l
* Air pollution .
« Discases adverge claims
* Water & food supply experience.

* Environmental degradation

Also, climate change
related deterioration of

Societal impacts

e.g., _
L R e Public health infrastructure macroeconomic
. * Migration conditions could hamper
The hEdt IS on * Geo-political challenges, wars sales of life and health
Insurability and insurance”.

Resilience in a
Changing Climate

Impact on life insurance

Emerging Risk Initiative - Position Paper * Mortality
- * Morbidity
* Premiums
* Claims
* [nsurability
Link
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https://www.thecroforum.org/2019/01/24/crof-eri-2019-the-heat-is-on-insurability-and-resilience-in-a-changing-climate/

Typical climate-related risks for life and health insurers:

Climate-related risks

Common Manifestations of Risk

Primary Exposure
to Insurers

Physical Acute *  |ncreasad severity of extreme weather (Operational Risk
events such as cyclones and floods
Chronic * (Changes in precipitation patterns and Insurance Risk
extremne variability in weather patterns
*  Rising mean temperatures
*  Rising sea levels
Transition Policy and * Increased carbon pricing Investment Risk
legal »  Enhanced emissions reporting obligations Structural Risk
Business Risk
Market and »  Substitution of existing products and . .
. . .. . (Operational Risk
Technology services with lower emissions options
*  Unsuccessful investment in
new technologies
* Costs of transition to lower
emissions technology
»  Changing customer behaviour
*  Uncertain market signals
Reputation *  5hifts in consumer preferences
=  Stigmatisation of industry sector
* |ncreased stakeholders concern or
negative stakeholder feedback
Liability Litigation *  Exposure to litigation Operational Risk
Regulatory »  Mandatory regulation of existing
enforcement products and services
*  Mandatory disclosure of
climate-related information
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The chronic physical risks brought on by
rising temperatures, increased precipitation
and other climate effects described here
are likely to result in a greater prevalence
of vector-borne and respiratory illnesses,
heart disease and increases in heat-related
morbidity and mortality that affect AlA as a
life and health insurer.

Acute physical risks from inclement weather
events expose our operations to threats that
include damage to AIA properties and
facilities, possibly resulting in financial losses,
business interruptions and diminished real
estate holding values in affected areas.

RISK



CLIMATE CHANGE
v
VULNERABILITY

Proliferation of
Vector-borne Diseases
Due to Climate Change

A recent scientific study’ into the
relationship between climate change
and the occurrence of vector-bome
diseases indicates that climate change
will severely exacerbate the risk and
burden of Aedes-transmitted viruses C Heat stress Health workforce
including dengue, chikungunya, and Zika. Biological 3 *  Air quality Health information systems

o - health statu *  Water guality and quantity Essential medical
Within the next century, nearly a billion Sociopolitical conditions »  Food security and safety products and technologies

people could face their first exposure to ocioeconomic factors - distribution and Service delivery
viral transmission from a vector in the ecology Financing
worst-case scenario, with year-round
transmission potential likely to increase
in south Asia, among other areas. The
study concludes that mitigating climate
change would shift the projected burden
of both dengue and chikungunya back
into the tropics, where transmission
might otherwise begin to decline due

to rising temperatures.

Extreme weather events Leadership and governance

CLIMATE-SENSITIVE HEALTH RISKS

Health Outcomes Health Systems and Facilities Qutcomes

Injury and mortality from - e —— Malnutrition and

@
i extreme weather events ‘O\ :::lnt:.l'lie"::::t;r-related ° food-borne diseases

Impacts on
healthcare facilities

A

—

Heat-related illness Zoonoses NCDs + Effects on
e
\(Hi“ i health systems

;k Respiratory illness Zfn Vectorbomediseases (@)  Mental and
psychosocial health Note: Adopted from World Health Organization

' Ryan 5l, Carlson Cl, Mordecai EA, Johnson LP
(2019)
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Mental Health

® High ambient temperatures and heatwaves have been associated with
increased suicide, self-harm, aggressive behaviors, as well as
psychological morbidity and mortality among people with pre-existing
mental disorders.

Impact of climate change
on health

—
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® Acute events such as hurricanes, wildfires and floods can lead to
well-understood psychopathologies, including post-traumatic stress
disorder and mood disorders.

® Air pollutants from wildfires increase risk of
cardiovascular events such as ischemic stroke, high blood
pressure, heart attacks, and cardiac arrhythmias.

» Wildfires and dust storms increase particulate
matter and other pollutants causing
inflammation of the lungs and exacerbating
allergic and respiratory conditions.

o Air pollution may increase susceptibility to
respiratory viruses.

» Children exposed to high levels of particulate matter are
atincreased risk of adverse cardiopulmonary effects early

.. . in life.
e Increased incidence of certain vector-borne
diseases due to factors like increased seasonal
transmission and vectors expanding northward .
P - Immunity and Allergy

(ex. Dengue, Lyme Disease).
Increasing CO2 concentration can increase pollen and
mold spore production and dispersion increasing allergic
disease.

e Increased incidence of certain waterborne
diseases can occur due to factors like flooding
and water contamination (ex. Cholera,
Cryptosporidium). Pollen is broken up during thunderstorms increasing their

allergenic potency and causing sudden increases in acute

asthma attacks.

Mortality Deterioration 2059 &S 2099

Gasparini et al. state a 12.7% mortality deterioration by the end of the century (2090-2099) under a severe RCP
8.5 scenario as Asia is “characterized by relatively higher heat-related impacts”.
Link
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https://www.thelancet.com/journals/lanplh/article/PIIS2542-5196(17)30156-0/fulltext
https://onlinelibrary.wiley.com/doi/full/10.1111/all.15229

@ HEALTHIER, LONGER,
BETTER LIVES

Q1%

Thank you

Mohammadjunaid.khalidigbal@aia.com
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